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1. The follewing goods are exported from Sukhumi to the interior of the USSR:

Sitrus and other fruits

Tobacco

Animals (for the Army only)

Cotton kmitted poods such as undershirts, sweaters, and
hosiery in simall quantities

2, The following goods are imported into Sukhumi via Thilieis

Textiles and clothing
Upderclothes in eneral
Kitchen utensils
Ironware

Kerosene and gaioline
Matches

The greatest shortage ‘n the Caucasus 18 usually in textiles.

3. It is a general rule throughout the Soviet Union that a producer is not
permitted to sell hia farm products unless he has paid all government taxes
on them and has a receipt from the "zagotovochny punkt*. When he has paid
the taxes and acquirsd $he proper receipt, on which the quantity left $o
him is mentioned, he is given a permid %o sell the remaining produce. It
ig only the producer who has the right %o eell this produce; the hyyer does
not have the right {o resell i%. Specifically, it is forbidden tc expors
from Sukbhami and to sell to other towns horticultural and agricultural
producis and livestock unless the taxes have been pald. Producers who
viclate this regulation are penalized ty being forbidden to go $o the
market place. When the taxes have not been paid, these products are sold
by black marketeers, who, by bribes, manage %o obtain from the % zagotovochny
punks® certificeten that they are producers and that some produce is lef$
to thenm for sale. Is ig forbidden to sell animals for slaughter either in
or out of the town of Swkhumi. A4All other goods'are usually handled by

governnent organizations.
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As o rule, the sale of all products, with the exception of used clothing

srd footwear, is prohidited in the USSR. Above all, transactions in forelgn
ozchange epd gold are strictly forbidden., Offenders are punlshed geverely:
sxyons discovered dealing in foreign exchange is imnediately deported %o

a forced labor camp and his property is confiscated. Second in degree of
sericusness is the sale of textiles, for which the penalty ig seven years ab
fcreed labor and confiscation of property. Members of the family of an
offender also sre punished in cases involving foreign exchange but no% in
esues involving textilos. The sale of weapons, such ag pistols end revolvers.
ie puaishable by four years' imprisonment, which really means forr years at
foreed 1shor in Siberia. As a result, everything iz handled on the black
wsrices, from matches %o foreign exchange. The penalty for black marketeering
i¢ up to seven years in exile. If, however, the gquantity of merchandige is
ierge, the period of exile may be increased to ten years.

_ the following specific convictions of black marketeers:

2. A regident of Suklumi was apprehended while gelling two pairs of
vubber overshoes. The court condemned him $o eix years in prison,
although the public prosecutor had demanded ten years in prison.
(Mey 1948) '

. A Greek girl in Sukhumi, arrested while selling %wo boxes of maiches,
wang condemned to six years! imprisonment and was immediately exiled.
{April 1948) .

®. Two Armenians, residente of Sukhwml, were arrested in the rallway
gtation in Moscow while trying to carry to Sukbumi $wo packages of
textilos. They were sent to Sukbhumi, wvhere they were condemned to
#ix years in prison and were exiled immediately. (April 1948)

d. A Greek resident of Sukhumi, arrested for stealing 25-30 okes® of
rice from the market of Sukhumi,6 was sentenced to geven years at

bherd labor. (Winter 1947)

. Two civiliang, arrested in Sukbumi on information glven to the police
that they were in possession of arms abandoned by the Germans after
their retreat, were condemned to two years’ imprisonment becavse they
had not delivered the arme %o the authorities. ;

Feom 1944 to 1948, informant undertock some 70 to 80 trips, almost entirely
Wy alr, from Sukhumi to the interior of the USSR, visiting the cities of
Moscow, Leningrad, Kherkov, Rostov, Kiev, and Biga. The purposc of these
%rips was, in moet cases, black marketing, mainly in textileg. Travel
permite and tickets were obtalned largely by means of bribes.

On a %rip to Moscow in 1944, informant found that the »rincipel place where
®lack market deals were transacted was the Dzerzhineky district. Merchendise
eoald be obbtained in two weys: either by lining wp outside any State shop
apd $ipping the shop attendant (usually each person could buy only six mesers
of naterial at & time), .or by going sround the market and purchasing the
maserial from persons (usuvally worknen from the varlous textlle factories)

%o whom the State from time %o time allocated material. For ten days in
succession, informant went to the market and, using both meshods, succeeded
in purchesing L00-450 meters of cotton fabrics la warious lengths. For this
he spent about 21,000-22,000 rubdbles, including 4,000 rubles for personal ané
gravel expenses. From the sale of this material at Sukhumi, he made a 100
percens profis, receiving 44,000 rubles in all. On his next 3rip, he again
made & 100 percent profit on textiles. ' .

On hig next to last $2ip, informant mnd two friends flew to Moscow iun the
Auntumn of 1947. They bought textiles and rubber overshoss to the total
value of 80,000 ruble: and sold these in Sukhuml for a 50 percent profis.
Informant says that the profis on this occasion was eneller than hefore for
the following reasonss a) the State had distributed a larger quantity of
those articles to the population: %) there was a shortage of money among
tho porulation; and ¢) it was much easler for foreigners %0 obtain travel
permiks and tickets directly from the alrfields and therefore $hosce making
trips to transact black morked businoss wore more nUMErous. .

Approved For Release ZWWEQT:I@IA-RDPSZ-OOA%WR002600680008-5

gHewry/CONTROL-US OFFICIALS ONL:



» " Approved For Release 2001 /03/2%@@1&-&@&’3@-00457ROOZGOOGE&Q?R-S
SeAmD JCONTROI-US OFFICIALS ONLY -

SENTRAL INTRLLIGENCE AGENCY

-3 -

rubber overahoes 50 ’
Sukhumi for a profit of 100 $o 150 percent. Wish the rest of his money,
informan$ bought 15,000 rubles worth of textiles in Moscow and eold thﬁg)“ A
in Sukhumd for a profit of sbous 50 percent.

- m
Pro o er e Teiorm, 8 prices ol noss ar 8 PP L H

for example, textiles, rubber ovsrghoes, and shoes dropped %o one-third or
one fourth of their former value. Specifically, rubber overshoes dropped to
2h rubles a pair in RBiga after thie reform; cotton goods cost 60~120 rudles
per meter before the currency exchange but 10-A40 rubles per meter afier the
ezchange: shoos cos$ 1,500-2,000 rubles a pair before but 500 rubles or
mors a pair after the exchange.

“0ke or gka < about 2 3/4 lbs.
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